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Shipping under the EU
Emissions Trading Scheme

The EU has now finalised regulations to cover emissions
under the maritime sector from 2024. Shipping companies
should understand the EU ETS carbon market and develop

a strategy to manage compliance for their operations

CF Partners specialise in working with ETS
operators to help them understand the carbon
market, develop a compliance strategy and cost
effectively manage trades
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Risk§"to manage
Market Volatility

The maritime sector Is
entering the EU ETS at a time
of record carbon prices and
significant volatility in the EU
carbon market Shipping
operators face a challenging
requirement to understand
regulations, keep up to date
with the carbon market and

develop an effective strategy —

to manage compliance costs.
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Define Respcnﬂblllty

The shipping sector has a
unigque set of operational and
centractual complexities that
present a challenge to
managing EU ETS compliance
and purchase the required
allowances. The responsible
entity forcompliance will-be
the 'Shipping company”or
owner of avessel (as per the
ISM-Code) but operators and
charters may be
cornmercially and
contractually responsible for
the EU ETS pass through cost.
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Carbon Compliance

Accessing the carbon market

requiwber of steps to

—becompleted prior to trading

which should be started as
soon as possible. Given the
volatility of the EU Carbon
Market, there should be a
clear strofegy to manage
allowance purchases and
reconcile costs against
voyages.
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BR FiEE =H. KEF toklw@itochu.co.jp 03-3497-3739
aO> k> CF Partners ==la® m.tanaka@cf-partners.com +44 (0)7823662717
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